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CEO quits

as Lenovo
posts second
loss in

PC business

TAIPE!L: Lenovo Group Ltd chief
executive officer Bill Amelio quit
after the world's fourth-largest
maker of personal computers post-
ed its second loss since it bought
International Business Machines
Corp's PC business in 2005.

Amelio, 51, chief executive since
December 2005, was replaced by
chairman Yang Yuanqing, the com-
pany said in a statement yesterday.
Liu Chuanzhi takes over as chair-
man, while Rory Read was appoint-
ed president, Lenovo said.

The departure of Amelio, a former
Dell Inc executive, returns Lenovo's
management to Chinese control and
signals a renewed focus on its home
market. Lenovo posted a third-quar-
ter loss that was triple analysts’
estimates after failing to win corpo-
rate sales overseas and losing mar-
ket share to Hewlett-Packard Co and
Acer Inc.

“Regaining profitability will be
painful given the poor macroeco-
nomic environment,” Jenny Lai, who
rates the stock “sell" at CLSA Asia-
Pacific Markets in Taipei, wrote in a
Feb 3 report. “The most worrisome
trend for Lenovo is its market share
loss in the US and Western Europe.”

The net loss in the three months
ended Dec 31 was US$96.7mil, com-
pared with a profit of US$172mil a
year earlier, Lenovo said in a state-
ment yesterday. The computer
maker was expected to post a loss of
US$31mil, according to the median
of four analyst estimates compiled
by Bloomberg.

The company will post a US$62mil
loss in the current three-month
period, according to the median of
three estimates compiled by
Bloomberg.

Lenovo, which was founded in
China and maintains its headquar-
ters in Raleigh, North Carolina, had
its share of global computer ship-
ments drop to 7.2% in the quarter,
from 7.5% a year earlier, according to
IDC.

Lenovo took over the PC business
of IBM in 2005 as part of a US$1.75bil
transaction aimed at boosting its
global reach. - Bloomberg
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Nanyang Siang Pau i Yang Yuanging Becomes New Lenovo CEO
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Lenovo to Lay Off 2,500

rld Malaysia

Giant PC maker is set to
cut management pay and
more than 10 per cent of
its global workforce.

|BY SUMNER LEMON |

mid growing fears that

many countries face a long

and painful economic
recession, Lenovo plans to lay off
2,500 workers, cut the salaries of
its executives and restructure its
Asian operations in an attempt
to weather the downturn, the
company said in early January.

Lenovo will take a USS150

million (RM518 million)
restructuring charge, the majority
of which will be taken during
the current quarter, as a result
of these changes. Looking ahead,
the company hopes to save
US$300 million (RM1.04 billion)
during its upcoming 2009/2010

fiscal year, which ends on March
31, 2010.

The layoffs, described as part
of a “resource redeployment
plan,” represent 11 per cent of
Lenovo’s global workforce, and
the employees will be let go
during the first quarter of 2009,
the company said. It did not say
where the layoffs will take place
or whether they would be spread
evenly across all of the regions
where the company operates.

Lenovo will also cut the pay
of managers by 30 per cent to
50 per cent, including bonuses,
and wants to rein in spending
on expenses and other functions,
such as human resources, finance
and marketing, it said.

Combining Operations
The company plans to combine

© its operations in Asia-Pacific and

Russia under the lead of Chen
Shaopeng, who currently heads

Lenovo’s China operations.

The new region headed by Chen,
to be called Asia-Pacific and
Russia, bucks a recent trend

of companies elevating China’s
role as a single market of
global importance. But Lenovo
representatives have said that
forming the new region will

lower operating expenses by
combining support and other
functions.
As a result of these changes,
the current head of Lenovo's
. Asia-Pacific operations, Senior
 Vice President David Miller,
will leave the company after the
restructuring is complete. @
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